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INDEPENDENT AUDITORS’ REPORT
To the Shareholders of Leveljump Healthcare Corp.
Opinion

We have audited the consolidated financial statements of Leveljump Healthcare Corp. and its subsidiaries (together,
the “Company”), which comprise the consolidated statements of financial position as at December 31, 2025 and 2024,
the consolidated statements of income (loss) and comprehensive income (loss), changes in equity and cash flows for
the years then ended, and notes to the consolidated financial statements, including material accounting policy
information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Company as at December 31, 2025 and 2024, and its consolidated financial
performance and its consolidated cash flows for the years then ended in accordance with IFRS Accounting Standards
as issued by the International Accounting Standards Board (the “1ASB”).

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards (“GAAS”). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audits of the
Consolidated Financial Statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audits of the consolidated financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to note 2(a) of the consolidated financial statements which indicates that for the year ended
December 31, 2025 the Company incurred a net loss of $3,087,182 and as at December 31, 2025 the Company has an
accumulated deficit of $18,614,323 and a working capital deficiency of $5,480,293. As stated in note 2(a), these events
or conditions, along with other matters as set forth in note 2(a), indicate that a material uncertainty exists that may
cast significant doubt on the Company’s ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements as at and for the year ended December 31, 2025. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

In addition to the matter discussed in the Material Uncertainty Related to Going Concern section, we have determined
the matter described below to be the key audit matter to be communicated in our report.

Assessment of impairment of goodwill and intangible
assets

Our approach to addressing the matter included the
following procedures, among others:

Refer to note 2(c) — Summary of accounting policies, | ¢ We evaluated the appropriateness of the value-in-

note 3 — Significant accounting judgements, estimates
and assumptions, note 11 - Intangible assets and
goodwill

use, FVLCTS and discounted cash flow forecast
models;
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In accordance with 1AS 36, Impairment of Assets and
IAS 38, Intangible Assets, management is required to
test goodwill and indefinite life intangible assets for
impairment annually, or when facts and circumstances
suggest they may be impaired. Goodwill arising from
business combinations is allocated to each of the
Company’s cash-generating units (“CGUs”) that is
expected to benefit from the synergies of the
combination. In addition, the Company holds several
acquired medical licenses that have an indefinite life and
are classified as intangible assets. The recoverable
amount of the CGUs and intangible assets is tested for
impairment at the same time every year. As at December
31, 2025 the Company had goodwill of $3,726,879 and
intangible assets of $6,129,593. The annual impairment
test was performed as of December 31, 2025.

For the purpose of the impairment test, the recoverable
amount of the Company’s CGUs was determined by
management based on an assessment of its value in use
following a discounted cash flow approach over a period
of five years and a market value approach of its fair
value less cost to sell (“FVLCTS”). Management made
certain assumptions in determining the cash flow
projections based on its internally approved budgets and
include management’s best estimates of expected
market conditions. The future cash flows used in the
model are inherently uncertain and could materially
change over time as a result of changes to the key
assumptions estimated by management including
revenue growth, discount rate, terminal growth rate,
costs, future tax, risk premiums applicable to the CGUs’
operations and future capital expenditures.

The Company determined there was no impairment of
the goodwill or intangible assets as at December 31,
2025.

We considered this a key audit matter due to the
subjectivity and complexity in performing procedures to
test the key assumptions used by management in
determining the recoverable amount of the CGUs, which
involved significant judgment by management.

We evaluated the assumptions applied to key inputs,
such as forecasted revenues, gross margin,
operating expenses, long-term growth rates and
discount rates used by management in the
discounted cash flow projection models and value-
in-use determination as well as enterprise
value/revenue multiples of comparable companies
in the FVLCTS approach;

We performed a retrospective review to compare
management’s assumptions in the prior year’s
forecast to the actual results to assess the
Company’s forecasting process;

We tested the mathematical accuracy of
management’s impairment model and supporting
calculations;

With the assistance of a valuation specialist, we
evaluated the reasonableness of the Company’s
impairment model and the discount rates by
comparing the Company’s weighted average cost of
capital against publicly available market data; and

We assessed the appropriateness of the disclosure
of the assumptions used in the impairment
assessment in the notes to the consolidated financial
statements.
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Other Information

Management is responsible for the other information. The other information comprises the information included in
the Management Discussion and Analysis (“MD&A”) but does not include the consolidated financial statements and
our auditors’ report thereon.

Our opinion on the consolidated financial statements does not cover the MD&A and we do not express any form of
assurance conclusion thereon.

In connection with our audits of the consolidated financial statements, our responsibility is to read the MD&A
identified above and, in doing so, consider whether the MD&A is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

We obtained the MD&A prior to the date of this auditors’ report. If, based on the work we have performed on this
MD&A, we conclude that there is a material misstatement of this MD&A, we are required to report that fact in this
auditors’ report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards as issued by the IASB, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audits of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with GAAS will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with GAAS, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Company as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and review of the audit work
performed for the purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audits and significant audit findings, including any significant deficiencies in internal control that we identify
during our audits.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore key audit
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditors’ report is Laurence W. Zeifman, CPA, CA.

Toronto, Ontario Chartered Professional Accountants
July 13, 2026 Licensed Public Accountants



Leveljump Healthcare Corp.

Consolidated statements of financial position
As at December 31, 2025 and 2024

Stated in Canadian dollars

Notes 31-Dec-25 31-Dec-24
Assets
Current assets
Cash $ 23,574 $ 52,600
Accounts receivable 12 1,151,574 1,400,285
HST recoverable - 61,551
Due from related parties 12,18 - 1,567,078
Prepaid expenses and deposits 154,556 138,592
$ 1,329,704 $ 3,220,106
Non-current assets
Due from related parties 12,18 1,558,708 $ -
Property, plantand equipment 10 4,113,651 4,439,589
Intangible assets and goodwill 11 9,909,653 9,883,193
Right-of-use assets 14 2,016,471 1,414,201
Deferred tax asset 8 - 2,267,991
$ 17,598,483 $ 18,004,974
Total assets $ 18,928,187 $ 21,225,080
Equity and liabilities
Current liabilities
Accounts payable and accrued liabilities 13 $ 3,767,739 $ 3,530,067
Operating line of credit 12(b) 650,183 642,288
Preferred dividends payable 13 606,300 284,700
Lease liabilities current portion 14 554,972 1,079,707
Loans current portion 12(b) 1,230,803 935,249
$ 6,809,997 $ 6,472,011
Non-current liabilities
Loans non current portion 12(b) 5,337,124 5,892,649
Preferred shares liability 12(b),16(b) 1,948,148 1,875,222
Lease liabilities non current portion 14 1,559,844 402,615
Statute barred liabilities - 222,327
$ 8,845,116 $ 8,392,813
Total liabilities $ 15,655,113 $ 14,864,824
Equity
Share capital 16(a) 16,230,025 16,230,025
Contributed surplus 16(a) 5,552,263 5,552,263
Equity component of preferred shares 16(b) 105,109 105,109
Deficit (18,614,323)  (15,527,141)
Total equity $ 3,273,074 $ 6,360,256
Total equity and liabilities $ 18,928,187 $ 21,225,080

The accompanying notes to the consolidated financial statements are an integral part of these
statements.

/s/ Mitch Geisler, CEO, Chairman
/s/ Rob Landau, CFO, Director
July 13, 2026
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Leveljump Healthcare Corp.
Consolidated statements of income (loss) and comprehensive income (loss)

For the years ended December 31, 2025 and 2024

Stated in Canadian dollars

Revenues

Cost of services

Depreciation and amortization
Other fixed costs

Gross profit

Administrative expenses
Depreciation and amortization
Other operating expenses
Operating profit (loss)

Finance costs

Otherincome

Other expense

Profit (loss) before tax from
continuing operations

Deferred income tax recovery (expense

Income tax recovery (expense)

Comprehensive profit (loss) for the year

Earnings (loss) per share
Basic, profit (loss) per share
Diluted profit (loss) per share

Year Ended
Notes 31-Dec-25 31-Dec-24
4 $ 19,141,277 $ 17,729,159
7(h) 13,724,458 12,691,565
7(e) 1,299,142 1,352,279
218,759 492,086
$ 3,898,918 $ 3,193,229
7(8) 1,090,503 945,592
7(e) 183,234 147,417
7(a) 2,562,102 2,165,216
$ 63,078 $  (64,99)
12, 7(b) (995,152)  (1,074,931)
7(c) 309,342 178,083
7(d) (192,287) (67,485)
$ (815,018) $ (1,029,329)
8 (2,267,991) 2,267,991
8 4,173 (78,118)
$ (3,087,182) $ 1,160,544
9 $ (0.032) $ 0.012
9 $ (0.032) $ 0.010

The accompanying notes to the consolidated financial statements are an integral part of these

statements.
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Leveljump Healthcare Corp.

Consolidated statements of cash flows

For the years ended December 31, 2025, and 2024
Stated in Canadian dollars

Year Ended
31-Dec-25 31-Dec-24
Operating activities
Profit before tax from operations $ (3,087,182) $ 1,160,544
Profit before tax $ (3,087,182) $ 1,160,544

Adjustments to reconcile profit before tax to net cash flows:

Depreciation, plantand equipment and right-of-use assets 1,482,376 1,499,696
Gain on disposal of investments - (98,130)
Share-based payment expense - 154,400
Derecognition of deferred tax asset 2,267,991 -
Recovery of deferred tax asset - (2,267,991)
Recovery of statute barred liabilities (222,327) -
Loss on dispoal of property plantand equipment - 47,413
Accretion of preferred shares - 139,831
Finance costs 995,152 867,839
Working capital changes:
Decrease (increase) in accounts receivable and prepaid expenses 294,298 (36,688)
Increase in accounts payable and accrued liabilities 237,672 769,885
$ 5,055,162 $ 1,076,255
Interest paid (476,233) (556,912)
Net cash flows from (used) in operating activities $ 1,491,747 $ 1,679,887
Investing activities
Proceeds from sale of property, plantand equipment -
Purchase of property, plantand equipment (119,619) (962,196)
Development expenditures (26,460) (6,498)
Proceeds from sale of investments - 1,089,850
Repayment from related parties 494,213 -
Loans to related parties (485,843) (870,926)
Purchase of intangible assets - (55,000)
Net cash flows from (used) in investing activities $ (137,709) $ (804,770)
Financing activities
Payment of principal portion of lease liabilities (672,798) (614,752)
Repayment of long term debt (936,361) (893,617)
Increase in line of credit 7,895 493,605
Proceeds from borrowings 218,200 120,000
Net cash flows from (used) in financing activities $ (1,383,064) $ (894,764)
Netincrease (decrease) in cash (29,026) (19,647)
Cash atbeginning of year 52,600 72,247
Cash at end of year $ 23,574 $ 52,600

The accompanying notes to the consolidated financial statements are an integral part of these

statements.
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Leveljump Healthcare Corp.

Consolidated statements of cash flows

For the years ended December 31, 2025, and 2024
Stated in Canadian dollars

Reconciliation of changes in liabilities to cash flows arising from financing activities, including

changes arising from both cash and non-cash items:

Loans Preferred shares Lease liabilities Total
Balance at December 31, 2023 $ 7,597,742 $ 1,840,500 $ 1,982,880 $ 11,421,122
Repayment of long term debt (893,617) - - (893,617)
Repayment of interest (556,912) (556,912)
Proceeds from issuance of long term debt 120,000 - - 120,000
Repayment of lease liabilities - - (614,752) (614,752)
Total changes from financing cash flows (1,330,529) - (614,752) (1,945,281)
Other changes
Intereston bank loans 560,685 - - 560,685
Interest on lease liabilities - - 114,194 114,194
Equity component of preferred shares - (105,109) - (105,109)
Accrecition of preferred share liability - 139,835 - 139,835
Total other changes 560,685 34,722 114,194 709,605
Balance at December 31, 2024 $ 6,827,898 $ 1,875222 $ 1,482,322 $ 10,185,442

Loans Preferred shares Lease liabilities Total
Balance at December 31, 2024 $ 6,827,898 $ 1,875222 $ 1,482,322 $ 10,185,442
Repayment of long term debt (936,361) - - (936,361)
Repayment of interest (476,233) - - (476,233)
Proceeds from issuance of long term debt 676,390 - - 676,390
Increases in lease liabilities - - 1,180,900 1,180,900
Repayment of lease liabilities - - (672,798) (672,798)
Total changes from financing cash flows (736,204) - 508,102 (228,102)
Other changes
Interest on bank loans 476,233 - - 476,233
Interest on lease liabilities - - 124,392 124,392
Preferred dividends payable - - - -
Accretion of preferred shares - 72,926 - 72,926
Total other changes 476,233 72,926 124,392 673,551
Balance at December 31, 2025 $ 6,567,927 $ 1,948,148 $ 2,114,816 $ 10,630,891

The accompanying notes to the consolidated financial statements are an integral part of these

statements.
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Leveljump Healthcare Corp.

Consolidated statements of changes in equity

For the years ended December 31, 2025, and 2024
Stated in Canadian dollars except for share amounts

Common Share Capital

Preferred Shares

Notes Number of common shares Amount R Contributed Surplus Deficit Total Equity
Equity Component

Balance, December 31, 2023 96,424,729 $ 16,224,025 $ - $ 5,403,863 $ (16,687,685) $ 4,940,203
Common shares issued 16(a) 60,000 6,000 - - - 6,000
Share based compensation 15 - - - 148,400 - 148,400
Equity component of preferred shares 16(b) - - 105,109 - - 105,109
Net profit for the year - - - - 1,160,544 1,160,544
Balance, December 31, 2024 96,484,729 $ 16,230,025 $ 105,109 $ 5,552,263 $ (15,527,141) $ 6,360,256
Net loss for the year - - - - (3,087,182) (3,087,182)
Balance, December 31, 2025 96,484,729 $ 16,230,025 $ 105,109 $ 5,552,263 $ (18,614,323) $ 3,273,074

The accompanying notes to the consolidated financial statements are an integral part of these statements.
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Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

1. Corporate information

The consolidated financial statements of Leveljump Healthcare Corp. (“Leveljump”) and its
subsidiaries (collectively, with Leveljump, the “Company”) for the year ended December 31, 2025,
were authorized for issue in accordance with a resolution of the directors on July 13, 2026.
Leveljump is a company incorporated and domiciled in Canada and whose shares are publicly
traded. The registered office is located at 207-52 Scarsdale Rd., Toronto, ON, M3B 2R7.

The Company’s common stock trades on the TSXV exchange under the symbol JUMP.

The Company’s principal business activity is providing radiology services both by providing direct
patient images and by providing teleradiology services. Teleradiology is the process of providing
remote off site reading of radiology scans such as CT, MRI, US, and X-ray. Hospital staff scan their
emergency room patients, then page the Company’s radiologist on call, who can then remotely
view, via secured server, the images and diagnose the patient and provide a report back to the
hospital.

The consolidated financial statements of the Company include:

% equity interest

Country of
Name Principal activities incorporation 2025 2024
Leveljump Healthcare management Canada N/A N/A
Canadian Teleradiology Services, Inc. ("CTS") Medical imaging Canada 100 100
ADCImaging Inc. ("ADC") Medical imaging Canada 100 100
Telehospital Canada Inc. ("TLH") Medical services Canada 100 100

The board of directors of Leveljump have the power to amend these statements after they have
been issued.

2. Accounting policies

a) Basis of preparation

The consolidated financial statements of the Company have been prepared in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB).

The consolidated financial statements have been prepared on a historical cost basis. The
consolidated financial statements are presented in Canadian dollars which is the functional
currency of the Company.

Going concern

These consolidated financial statements have been prepared based on accounting principles
applicable to a going concern, which assumes that the Company will continue in operation for the
foreseeable future and will be able to realize its assets and discharge its liabilities in the normal
course of operations.
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Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

For the year ended December 31, 2025, The Company incurred a net loss of $3,087,182 (2024: net
income of $1,160,544).

As of December 31, 2025, the Company’s accumulated deficit was $18,614,323 (2024:
$15,527,141) and a working capital deficiency of $5,480,293 (2024: $3,251,905). These conditions
indicate that material uncertainties exist that cast significant doubt on the Company’s ability to
continue as a going concern. The Company's ability to continue as a going concern is dependent
upon its ability to attain profitable operations and/or to obtain the necessary financing to meet its
obligations and repay its liabilities when they come due.

The consolidated financial statements do not reflect adjustments to the carrying values and
classification of assets and liabilities that might be necessary should the Company be unable to
continue as a going concern, and such adjustments may be material.

b) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries that it controls. Control is achieved when the Company is exposed, or has rights, to
variable returns from its involvement with the investee and can affect those returns through its
power over the investee. Specifically, the Company controls an investee if, and only if, the Company
has:

ePower over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee)

*Exposure, or rights, to variable returns from its involvement with the investee

*The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the Company has less than a majority of the voting or similar rights of an
investee, the Company considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

*The contractual arrangement(s) with the other vote holders of the investee
*Rights arising from other contractual arrangements
*The Company’s voting rights and potential voting rights

The Company re-assesses whether it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Company obtains control over the subsidiary and ceases when the Company
loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated financial statements from the date the
Company gains control until the date the Company ceases to control the subsidiary.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.
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Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

If the Company loses control over a subsidiary, it derecognises the related assets (including
goodwill), liabilities, non-controlling interest and other components of equity, while any resultant
gain or loss is recognised in profit or loss. Any investment retained is recognised at fair value.

c) Material accounting policy information

i. Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred, which is measured at acquisition
date fair value, and the amount of any non-controlling interests in the acquiree. For each business
combination, the Company elects whether to measure the non-controlling interests in the acquiree
at fair value or at the proportionate share of the acquiree’s identifiable net assets.

The Company determines that it has acquired a business when the acquired set of activities and
assets include an input and a substantive process that together significantly contribute to the
ability to create outputs. The acquired process is considered substantive if it is critical to the ability
to continue producing outputs, and the inputs acquired include an organised workforce with the
necessary skills, knowledge, or experience to perform that process or it significantly contributes to
the ability to continue producing outputs and is considered unique or scarce or cannot be replaced
without significant cost, effort, or delay in the ability to continue producing outputs.

When the Company acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions At the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the
acquisition date. Contingent consideration classified as equity is not remeasured, and its
subsequent settlement is accounted for within equity. Contingent consideration classified as an
asset or liability that is a financial instrument and within the scope of IFRS 9 Financial Instruments,
is measured at fair value with the changes in fair value recognised in the statement of profit or loss
in accordance with IFRS 9. Other contingent consideration that is not within the scope of IFRS 9 is
measured at fair value at each reporting date with changes in fair value recognised in profit or loss.

Goodwillis initially measured at cost (being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests and any previous interest held
over the net identifiable assets acquired and liabilities assumed). If the fair value of the net assets
acquired is more than the aggregate consideration transferred, the Company re-assesses whether
it has correctly identified all the assets acquired and all the liabilities assumed and reviews the
procedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate
consideration transferred, then the gain is recognised in profit or loss.

Page |10



Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
impairment testing, goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the Company’s cash-generating units that are expected to benefit from the
combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those
units.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within
that unit is disposed of, the goodwill associated with the disposed operation is included in the
carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed
in these circumstances is measured based on the relative values of the disposed operation and the
portion of the cash-generating unit retained.

i. Financial instruments

Recognition and initial measurement

The Company’s financial instruments consist of cash, accounts receivable, due from related
parties, accounts payable and accrued liabilities, operating line of credit, preferred dividends
payables, loans payable, lease liabilities, preferred share liabilities and statute barred liabilities.

Amounts receivables are initially recognized when they are originated. All other financial assets and
liabilities are initially recognized when the Company becomes a party to the contractual provisions
of the instrument.

Afinancial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at fair value through profit or
loss (“FVTPL”), transaction costs that are directly attributable to its acquisition or issue. A trade
receivable without a significant financing component is initially measured at the transaction price.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at: amortized cost; fair value
through other comprehensive income (“FVOCI”) - debt investment; FVOCI - equity investment; or
FVTPL. Financial assets are not reclassified after their initial recognition unless the Company
changes its business model for managing financial assets in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model. The Company does not have any financial assets classified as FVTPL or any
financial assets classified as FVTOCI, but only those classified at amortized cost.

Financial assets: Subsequent measurement and gains and losses

Financial assets at amortized cost: These assets are subsequently measured at amortized cost
using the effective interest method. The amortized cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognized in the statements of
income (loss) and comprehensive income (loss). Any gain or loss on derecognition is recognized in
the consolidated statements of income (loss) and comprehensive income (loss).
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Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognized in the consolidated statements of
income (loss) and comprehensive income (loss). Other financial liabilities are subsequently
measured at amortized cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognized in the consolidated statements of income (loss) and
comprehensive income (loss). Any gain or loss on derecognition is also recognized in the
consolidated statements of income (loss) and comprehensive income (loss).

The Company’s financial liabilities of accounts payable, due to related parties, loans payable, and
lease liabilities are classified as measured at amortized cost, and preferred shares are classified as
FVTPL.

Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset. The Company enters transactions
whereby it transfers assets recognized in its consolidated statements of financial position but
retains either all or substantially all the risks and rewards of the transferred assets. In these cases,
the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled or expire. The Company also derecognizes a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a new
financial liability based on the modified terms is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognized in the consolidated statements of income (loss) and comprehensive income (loss).

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write-off. However, financial assets that
are written off could still be subject to enforcement activities to comply with the Company’s
procedures for recovery of amounts due.

Page |12



Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

Impairment of Financial Assets

The Company recognizes a loss allowance for expected credit losses on financial assets that are
measured at amortized cost. At each reporting date, the Company measures the loss allowance for
the financial asset at an amount equal to the lifetime expected credit losses (“ECL”) if the credit risk
on the financial asset has increased significantly since initial recognition. If at the reporting date,
the financial asset has not increased significantly since initial recognition, the Company measures
the loss allowance for the financial asset at an amount equal to the 12-month expected credit
losses.

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore,
the Company does not track the changes in credit risk but instead recognizes a loss allowance
based on lifetime ECLs at each reporting date. The Company considers historical credit loss
experience, adjusted for forward-looking factors specific to the debtors, and the economic
environment.

The Company recognizes in the consolidated statements of loss and comprehensive loss, as an
impairment gain or loss, the amount of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date to the amount that is required to be recognized.

iii. Revenue

The Company generates almost all its revenue from the provision of teleradiology services to
hospitals and imaging centres, or radiology groups, as well as from providing medical imaging
scans directly to patients from its wholly owned Independent Healthcare Facilities (“IHF”’s). These
scans may include x-ray, ultrasound, mammogram, bone mineral density and fluoroscopy. The
Company recognizes revenues at the fair value of the consideration received or receivable when a
performance obligation is satisfied. Teleradiology revenue is recognized after the radiology report is
provided to the hospital, on the basis that the Company has satisfied all performance obligations at
that point. Revenue for scans provided to patients is recognized once the scan has been completed
and reported on by a radiologist to the referring physician.

iv. Taxes

Current income tax expense represents the sum of income tax currently payable. Currentincome
tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantially enacted by the date of the statement of financial position.

Deferred tax is recognized when temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases are used in the computation
of taxable profit.

Deferred tax assets and liabilities are determined on a non-discounted basis, using the tax rates
that are expected to apply in the period in which the liability is settled, or the asset realized, based
on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the way the Company expects, at the end of the reporting
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period, to recover or settle the carrying amount of its assets and liabilities. Deferred tax assets are
recognized to the extent that it is probable that the asset can be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when they relate to income taxes levied by the
same taxation authority and the Company intends to settle its current tax assets and liabilities on a
net basis.

Deferred tax assets are recognized to the extent future recovery is probable. At each reporting
period end, deferred tax assets are reduced to the extent that it is no longer probable that sufficient
taxable earnings will be available to allow all or part of the assets to be recovered.

V. Property, plant and equipment

Upon initial acquisition, property, plant and equipment is valued at cost, being the purchase price
and the directly attributable costs of acquisition required to bring the assets to the location and in
the condition necessary for these assets to be capable of operating in the manner intended by
management. In subsequent periods, property, plant and equipment is stated at cost less
accumulated depreciation and any impairment in value.

Each component or part of property, plant and equipment with a cost that is significant in relation
to the total cost of the item will be depreciated separately, unless there is no difference in
depreciation on the respective components. Depreciation is computed by the straight-line method,
based on the estimated useful lives of the assets, as follows:

Leasehold improvements Life of lease, straight-line method
Medical equipment 10 years, straight-line method
Computer equipment 3 years, straight-line method

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognized when replaced. All other repairs and
maintenance are charged against profit or loss during the reporting period in which they are
incurred.

vi. Leases andright-of-use assets

The Company assesses whether a contract is, or contains, a lease. Contracts that convey the right
to control the use of an identified asset for a period in exchange for consideration are accounted for
as leases giving rise to right-of-use assets.

At the commencement date, a right-of-use asset is measured at cost, where cost comprises: (a)
the amount of the initial measurement of the lease liability; (b) any lease payments made at or
before the commencement date, less any lease incentives received; (c) any initial direct costs
incurred by the Company; and (d) an estimate of costs to be incurred by the Company in
dismantling and removing the underlying asset, restoring the site on which it is located or restoring
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the underlying asset to the condition required by the terms and conditions of the lease, unless

those costs are incurred to produce inventories.

The Company subsequently measures a right-of-use asset at cost less any accumulated
depreciation and any accumulated impairment losses; and adjusts for any re-measurement of the
lease liability. Right-of-use assets are depreciated over the shorter of the asset’s useful life and the
lease term.

A lease liability is initially measured at the present value of the unpaid lease payments.
Subsequently, the Company measures a lease liability by:

(a) increasing the carrying amount to reflect interest on the lease liability;
(b) reducing the carrying amount to reflect the lease payments made; and

(c) remeasuring the carrying amount to reflect any reassessment or lease modifications, or to
reflect revised in-substance fixed lease payments. Each lease payment is allocated between
repayment of the lease principal and interest. Interest on the lease liability in each period during the
lease term is allocated to produce a constant periodic rate of interest on the remaining balance of
the lease liability. Except where the costs are included in the carrying amount of another asset, the
Company recognizes in profit or loss (a) the interest on a lease liability and (b) variable lease
payments not included in the measurement of a lease liability in the period in which the event or
condition that triggers those payments occurs.

The Company has elected to not recognize right-of-use assets and lease liabilities that have a lease
term of 12 months or less and leases of low-value assets. The lease payments associated with
these leases are charged directly to the statement of profit and loss and comprehensive loss on a
straight-line basis over the lease term.

vii.  Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds.

viii.  Intangible assets

Intangible assets are recorded at cost, less accumulated amortization and accumulated
impairment losses. Intangible assets acquired through a business combination are measured at
fair value at the acquisition date.

Amortization begins when assets become available for use. The estimated useful life, amortization
method, and rate are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis. Intangible assets with an indefinite life are not
subject to amortization. Amortization is computed by the straight-line method, based on the
estimated useful lives of the assets.
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ix. Impairment of non-financial assets

At each reporting date the Company assesses whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the

Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an assets or CGU’s fair value less costs of disposal and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are considered. If no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on the most recent budgets and forecast
calculations, which are prepared separately for each of the Company’s CGUs to which the
individual assets are allocated. These budgets and forecast calculations generally cover a period of
five years. A long-term growth rate is calculated and applied to project future cash flows after the
fifth year.

Impairment losses of continuing operations are recognised in the statement of profit or loss in
expense categories consistent with the function of the impaired asset, except for properties
previously revalued with the revaluation taken to OCI. For such properties, the impairment is
recognised in OCI up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the assets or CGU’s recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in
which case, the reversal is treated as a revaluation increase.

Goodwill is tested for impairment annually and when circumstances indicate that the carrying
value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group
of CGUs) to which the goodwill relates. When the recoverable amount of the CGU is less than its
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carrying amount, an impairment loss is recognised. Impairment losses relating to goodwill are not
reversed in future periods.

Intangible assets with indefinite useful lives are also tested for impairment annually at the CGU
level, as appropriate, and when circumstances indicate that the carrying value may be impaired.

X.  Cash and short-term deposits

Cash and short-term deposits in the consolidated statement of financial position comprise cash at
banks and on hand and short-term highly liquid deposits with a maturity of three months or less,
that are held for the purpose of meeting short-term cash commitments and are readily convertible
to a known amount of cash and subject to an insignificant risk of changes in value.

For the consolidated statement of cash flows, cash consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

xi.  Convertible preference shares

Convertible preference shares are classified as a compound financial instrument with a liability
component because they are redeemable by the holders on December 31, 2027, and an equity
component because the holder has the right to convert into common shares at a fixed price per
common share.

The liability component is recognized initially at the fair value of a similar liability that does not have
an equity conversion feature. The equity component is recognized initially as the difference
between the fair value of the compound financial instrument as a whole and the fair value of the
liability component. Any directly attributable transaction costs are allocated to the liability and
equity components in proportion to their initial carrying amounts.

Subsequently to initial recognition, the liability component is accreted to the redemption values
using the effective interest rate method. Interest, losses and gains relating to the financial liability
are recognized as period costs. The equity component is not remeasured after initial recognition.

Xii. Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) that
has arisen because of a past event and it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable estimate can be made of the amount of the
obligation.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risk specific to the obligation.

xiii.  Share-based payments

The Company accounts for all equity-settled stock-based payments using a fair value-based
method using the Black-Scholes option pricing model. Under the fair value-based method,
compensation cost attributable to options granted is measured at fair value at the grant date and is
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either recorded at the date of grant, in the case of options that vest immediately, or over the vesting
period in the case of options that vest over a period. In the latter case, the Company estimates
forfeitures at the time of grant and the amount recognized as an expense from time to time is
adjusted to reflect any changes in the Company’s estimate of the shares that will eventually vest
and the effect of any non-market vesting conditions.

Share-based payment arrangements with non-employees in which the Company receives goods or
services as consideration are measured at the fair value of the goods or services received, unless
that fair value cannot be estimated reliably, in which case they are measured at the fair value of
equity instruments granted.

The fair value of the share-based payment is recognized as an expense with a corresponding
increase in contributed surplus. Consideration received on the exercise of stock options is
recorded as share capital and the related contributed surplus amount is transferred to share
capital.

Xiv.  Subsequent events

If the Company receives information after the reporting period, but prior to the date of authorization
for issue, about conditions that existed at the end of the reporting period, it assesses whether the
information affects the amounts that it recognizes in its consolidated financial statements. The
Company adjusts the amounts recognized in its consolidated financial statements to reflect any
adjusting events after the reporting period and update the disclosures that relate to those
conditions considering the new information. For non-adjusting events after the reporting period, the
Company does not change the amounts recognized in its consolidated financial statements but
discloses the nature of the non-adjusting event and an estimate of its financial effect, or a
statement that such an estimate cannot be made, if applicable.

XV. Earnings per share (EPS)

Basic EPS is calculated by dividing the profit for the year attributable to ordinary equity holders of
the parent by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the profit attributable to ordinary equity holders of the parent
(after adjusting for interest on the convertible preference shares) by the weighted average number
of ordinary shares outstanding during the year plus the weighted average number of ordinary shares
that would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares.

xvi.  Research and development costs

The Company’s research and development concentrates on the development of internet-enabled
online health care portal. Any research and development costs that are not eligible for
capitalization are expensed in the period incurred and recognized in administrative expenses.
Development expenditures are capitalized only if development costs can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are
probable, and the Company intends and has sufficient resources to complete development and to
use or sell the asset.
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xvii.  Related party transactions

Parties are related if one party has the ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common control or common
significant influence. Related parties may be individuals or corporate entities. A transaction is a
related party transaction when there is a transfer of resources or obligations between related
parties.

xviii. ~ Foreign currency translation

The Company incurs certain expenses in United States dollars. Monetary assets and liabilities
denominated in foreign currencies are translated into Canadian dollars at the closing rate, being the
rate prevailing on the statement of financial position date. Non-monetary assets and liabilities are
translated at historical rates of exchange at the time of the acquisition of assets or obligations
incurred. Revenues and expenses are translated at the rate of exchange in effect at the date of the
transactions. Foreign exchange translation gains and losses are recorded in operations in the
period in which they occur.

xix.  Contingencies

Contingency: A condition or situation whose ultimate outcome (gain or loss) will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company.

Contingent Liability: A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company; or a present obligation that arises from past events but is
not recognized because it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, or the amount of the obligation cannot be
measured with sufficient reliability.

Contingent Asset: A possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company.

Contingent liabilities are not recognized in the financial statements but are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.

If it becomes probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, a provision is recognized in the financial statements.

Contingent assets are not recognized in the financial statements but are disclosed where an inflow
of economic benefits is probable.

If it becomes virtually certain that an inflow of economic benefits will arise, the asset and related
income are recognized in the financial statements.
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3. Significant accounting judgments, estimates and assumptions

The preparation of the consolidated financial statements consistent with IFRS requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities. The preparation of the consolidated financial statements also requires management to
exercise judgment in the process of applying the accounting policies. Actual results in the future
can differ from these estimates, which may be material to future financial statements.

Significant estimates and underlying assumptions are reviewed on a periodic basis. Management
uses historical experience and various other factors it believes to be reasonable under the
circumstances as the basis for its judgments and estimates. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future period affected. The
areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements, are outlined below:

a) Critical accounting estimates

Share-based compensation

Management is required to make several estimates when determining the compensation expense
resulting from share-based transactions, including the forfeiture rate, and expected life of the
instruments.

Warrants
Management is required to make several estimates when measuring the value of warrants including
the forfeiture rate and expected life of the instruments.

Right-of-use assets

Management is required to estimate the useful lives and residual value of right-of-use assets which
are included in the consolidated statements of financial position and the related depreciation
included in the consolidated statements of income (loss) and comprehensive income (loss). The
discount rates used in valuing right-of-use assets are between 5.0% and 8.0%.

Trade receivables

Recoverability of receivables through the provision for doubtful accounts.

Useful lives and impairment of long-lived assets

Long-lived assets are defined as property, plant, and equipment and intangible assets.
Depreciation and amortization are dependent upon estimates of useful lives and impairment is
dependent upon estimates of recoverable amounts. These are determined through the exercise of
judgment and are dependent upon estimates that consider factors such as economic and market
conditions, frequency of use, anticipated changes in laws, and technological improvements.
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Deferred tax assets

The Company recognizes deferred tax assets only to the extent that it considers it probable that
those assets will be recoverable. The Company makes assumptions about when deferred tax
assets are probable to reverse, the extent to which it is probable that temporary differences will
reverse and whether there will be sufficient taxable profits available to realize the tax assets when
they do reverse. In making these judgments, the Company continually evaluates the magnitude and
duration of any past losses, current profitability and whether it is sustainable, and earnings
forecasts.

Share issued for non-cash consideration

Shares issued for non-cash consideration are measured by reference to the more reliable of the fair
value of the consideration received or paid.

Business combinations

Classification of an acquisition as a business combination or an asset acquisition depends on
whether the assets acquired constitute a business, which can be a complex judgment. Whether an
acquisition is classified as a business combination or asset acquisition can have a significant
impact on the entries made on and after acquisition.

In determining the fair value of all identifiable assets and liabilities acquired, the most significant
estimates relate to intangible assets. For any intangible asset identified, depending on the type of
intangible asset and the complexity of determining its fair value, an independent valuation expert or
management may develop the fair value, using appropriate valuation techniques, which are
generally based on either fair value less cost of disposal, or value in use.

b) Critical judgments in applying accounting policies

Income taxes

Measurement of income taxes payable and deferred income tax assets and liabilities requires
management to make judgments in the interpretation and application of the relevant tax laws. The
actual amount of income taxes only becomes final upon filing and acceptance of the tax return by
the relevant authorities, which occurs after the issuance of the consolidated financial statements.
Judgment is also required in assessing whether the realization of tax losses against future taxable
income for income tax purposes is probable.

Going concern

These consolidated financial statements have been prepared on a going concern basis with
presumes that the Company will continue in operation for the foreseeable future and will be able to
realize its assets and discharge its liabilities in the normal course of its operations.

Intangible Assets with Indefinite Life

Management estimates the useful lives of its intangible assets at each reporting period to
determine whether events and circumstances continue to support an indefinite useful life
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assessment. In making this judgment, management considers the asset's history, legal and
regulatory environment, and competitive factors.

Due from Related Party

Management is required to estimate the recoverability of amounts due from related party by
assessing the liquidity of the related party. As at December 31, 2025 management assessed that
the related party has adequate capital assets and investments available to sell to cover the
outstanding amounts due from related party.

4. Revenues

Set out below is the disaggregation of the Company’s revenues:

Year Ended
Type of service December 31,2025 December 31, 2024
Imagingscans  $ 9,633,106 $ 8,123,434
Radiologistfees $ 9,508,171 $ 9,605,724
Total revenue $ 19,141,277 $ 17,729,159

5. Operating segments

The Company operates as a single segment. All the Company’s core assets, intellectual property,
and development activities are in Canada.

6. Capital management

Capitalincludes issued capital, convertible preference shares, and all other equity reserves
attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value.

The Company manages its capital structure and adjusts considering changes in economic
conditions and the requirements of its financial covenants. To maintain or adjust the capital
structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is
‘net debt’ divided by total capital plus net debt. The Company’s policy is to keep the debt-to-equity
ratio under 300%. The Company includes within net debt, interest bearing loans and borrowings,
trade and other payables, less cash and short-term deposits, excluding discontinued operations.

To achieve this overall objective, the Company’s capital management, among other things, aims to
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that
define capital structure requirements. Breaches in meeting the financial covenants would permit
the bank to immediately call loans and borrowings. There have been no material breaches of the
financial covenants of any interest-bearing loans and borrowing in the current period.
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No changes were made in the objectives, policies or processes for managing capital during the

years ended December 31, 2025, and 2024.

2025 2024

Interest-bearing loans and borrowings
other than convertible preference shares  $ 7,218,110 $ 7,470,186

Trade and other payables 3,767,739 3,530,067
Convertible preference shares 1,948,148 1,875,222
Less: cash and short-term deposits (23,574) (52,600)
Net debt $12,910,422 $12,822,875
Equity 3,273,074 6,360,256
Total capital $ 3,273,074 $ 6,360,256
Capital and net debt $16,183,496 $19,183,131
Debt to equity ratio 394% 202%

7. Other income and expenses

a) Other operating expenses

2025 2024
Stock exchange listing expenses $ 131,684 $ 61,720
Professional fees 2,430,418 1,949,096
Stock based compensation - 154,400
Total other operating expenses $ 2,562,102 $ 2,165,216
b) Finance costs
2025 2024
Intereston debts and borrowings $ 549,160 $ 767,777
Dividends on preferred shares $ 321,600 $ 192,960
Interest on lease liabilities 124,392 114,194
Total interest expense $ 995152 $ 1,074,931
Total finance costs $ 995152 $ 1,074,931
c) Otherincome
2025 2024
Gain on sale of investments $ - $ 98,130
Miscellaneous income 309,342 79,953
Total other income $ 309,342 $ 178,083
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d) Other expense

2025 2024
Miscellaneous expense 191,203 16,573
Foreign currency translation loss 1,084 6,307
Loss on disposal of property, plantand equi - 44,604
Total other expense $ 192,287 $ 67,484

e) Depreciation and amortization
2025 2024

Included in cost of sales:
Depreciation $ 805651 $ 863,078
Amortization 493,491 489,201
Notincluded in cost of sales:
Depreciation and amortization 183,234 147,417

$ 1,482,376 $ 1,499,696

f) Employee expenses

2025 2024
Included in cost of sales:
Wages and salaries $ 3,309,939 $ 2,907,661
Employment taxes 241,714 112,003
Group benefits 162,643 127,866

$ 3,714,296 $ 3,147,530

Included in administrative expenses:

Wages and salaries $ 367,588 $ 371,598
Employment taxes 7,361 4,820
Group benefits 13,429 13,536
$ 388378 $ 389,954
Total employee benefits expense $ 4,102,674 $ 3,537,484
g) Administrative expenses
2025 2024
Salaries and wages $ 388,378 $ 389,954
Advertising and promotion 52,370 40,867
Computer support 139,606 101,526
Cable, phone and internet 53,882 52,898
Dues and subscriptions 78,954 48,791
Corporatefiling fees 24,027 39,099
Bank service charges 28,297 21,306
Licenses and permits 29,239 27,888
Office supplies 133,605 116,385
Travel 96,312 49,013
Insurance 65,833 57,865
Total administrative expenses $ 1,090,503 $ 945,592
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h) Cost of services

2025 2024
Cost of labour $ 3,714,296 $ 3,147,530
Cost of supplies $ 412,925 $ 321,059
Physician costs $ 9,359,526 $ 9,022,690
Repairs & maintenance $ 237,711 $ 200,286
Total Cost of services $13,724,458 $12,691,565

8. Income tax

The major components of tax expense and the reconciliation of the expected tax expense based on
the domestic effective tax rate of the Company at 26.5% (2024: 26.5%) and the reported tax

expense in profit and loss is as follows:

Reconciliation of income tax recovery

The reported recovery of income taxes differs from amounts computed by applying the statutory

income tax rates to the reported loss before income taxes due to the following

2025 2024
Net loss before income taxes S (815,018) S (1,029,329)
Expected recovery at statutory rate S (215,980) S (272,772)
Non-capital losses acquired on acquisition - S -
Share-based compensation S - 40,916
Accretion of preferred shares S 19,325 36,629
Non-deductible expenses (343) 10,892
Adjustment to prior year loss carryforward 370,185 41,348
Change in valuation allowance 2,090,631 (2,046,886)
Income tax recovery S 2,263,818 S (2,189,873)

Components of deferred tax assets and liabilities

The components of the Company’s recognised and unrecognised deferred tax positions at

December 31, 2025, are as follows:
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2025 2024

Non-capital loss carryforwards S 2,488,048 S 2,463,551
Capital Loss Carryforwards S 130,578 $ 130,578
Depreciation / CCA differences (530,423) (191,373)
Scientific Research and Development 133,006 133,006
Other (4,187)

2,221,209 2,398,569
Valuation allowance (2,221,209) (130,578)

$2,267,991.00

Non-capital loss carry forwards

As at December 31, 2025, the Company and its subsidiaries had aggregate non-capital losses
available for carry forward against future taxable income, expiring as follows:

Year of expiry

2039 44,599
2040 25,534
2041 3,107,729
2042 1,554,580
2043 1,591,139
2044 1,536,357
2045 1,528,923

$ 9,388,861

9. Earnings/(Loss) per share (EPS)

The following table reflects the income and share data used in the basic and diluted EPS

calculations:

31-Dec-25

31-Dec-24

Profit (Loss) attributable to ordinary equity holders of the
parent:

Continuing operations

Profit (Loss) attributable to ordinary equity holders of the
parent for basic earnings

Interest on convertible preference shares

(3,087,182) $ 1,160,544

(3,087,182) 1,160,544
- 192,960

Profit(Loss) attributable to ordinary equity holders of the
parent adjusted for the effect of dilution

(3,087,182) $ 1,353,504

Weighted average number of ordinary shares for basic EPS
Effects of dilution from:

Share options

Share warrants

Convertible preference shares

Weighted average number of ordinary shares adjusted for
the effect of dilution

96,484,729 96,484,729
- 6,250,000
- 7,200,000
- 10,470,000
96,484,729 109,934,729

Page | 26



Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

In 2025 due to the loss position of the Company any dilution for the conversion of preferred shares,
or the exercise of common stock warrants and/or stock options would create an anti-dilutive effect
on the Company EPS, and thus the weighted average number of ordinary shares adjusted for the
effect of dilution is equivalent to the weighted average number of ordinary shares for basic EPS.

There have been no other transactions involving ordinary shares or potential ordinary shares
between the reporting date and the date of authorisation of these financial statements.

10. Property, plant and equipment

Cost Leasehold Improvements Equipment Computers Automobiles Total:
Balance, December 31, 2023 $ 2,452,790 $ 2,146,107 $ 289,122 §$ - $ 4,888,019
Additions 881,296 56,974 23,926 - 962,196
Disposals (155,800) - (47,413) - (203,213)
Balance, December 31, 2024 $ 3,178,286 $ 2,203,081 $ 265,635 $ - $ 5,647,002
Additions 65,218 419,110 58,576 34,905 577,809
Disposals - - - - -

Balance, December 31, 2025 $ 3,243,504 $ 2,622,191 $ 324211 $ 34905 $ 6,224,810
Depreciation Total:
Balance, December 31, 2023 $ 328063 $ 8583 $ 23958 $ - $ 437,856
Depreciation for the year 643,255 207,335 74,767 - $ 925,357
Disposals (155,800) - - - $ (155,800)
Balance, December 31, 2024 $ 815518 $ 293,170 $ 98,725 $ - $ 1,207,413
Depreciation for the year 575,224 240,277 79,519 8,726 903,745
Disposals - - - - -

Balance, December 31, 2025 $ 1,390,742 $ 533,447 $ 178,244 $ 8,726 $ 2,111,159
Net book value Total:
Balance, December 31, 2024 $ 2,362,767 $ 1,909,911 $ 166,910 $ - $ 4,439,588
Balance, December 31, 2025 $ 1,852,761 $ 2,088,744 $ 14597 $ 26,179 $ 4,113,651

11. Intangible assets and goodwill

(a) Composition and carrying amounts

Intangible assets and goodwill are comprised of the following:
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Indefinite Life Developme

Goodwill . Total
Licenses nt costs

Total Cost/ carrying amount,

3,726,879 6,074,593 20,223 9,821,695
December 31, 2023 $ $ $ $
Additions 0 55,000 6,498 $61,498
Carrying amount, December

$3,726,879 $6,129,593 $26,721  $9,883,193
31, 2024
Additions - - 26,460 $26,460
Carrying amount, December
31 2095 $3,726,879 $6,129,593 $53,181  $9,909,653

Total intangible assets and goodwill was $9,909,653 at December 31, 2025 (2024 - $9,883,193).
Goodwill and indefinite-life licences are not amortized; both are tested for impairment at least
annually and whenever there is an indication of impairment.

(b) Development costs

Development costs represent expenditures capitalized in connection with the development of the
Company’s Telehospital portal, an internally generated intangible asset. In accordance with IAS 38,
these costs are not amortized because the asset is not yet available for use; amortization will
commence when development is complete and the portal is placed into service. Additions during
the year ended December 31, 2025, were $26,460 (2024 — $6,498). As an intangible asset not yet
available for use, the portal is tested for impairment annually irrespective of any indication of
impairment. No impairment loss was recognized in 2025 (2024 - $nil).

(c) Licences with indefinite useful lives

The Company’s indefinite-life intangible assets consist of independent health facility (“IHF”)
licences that authorize the provision of insured diagnostic imaging services in Ontario.
Management has assessed these licences as having indefinite useful lives because they are
renewable at minimal cost, the Company expects to renew them continuously, and there is no
foreseeable limit to the period over which the licences are expected to generate net cash inflows.
This assessment is reviewed annually.

(d) Allocation to cash-generating units

For impairment testing, goodwill and indefinite-Llife licences are allocated to the cash-generating
units (“CGUs”) expected to benefit from them. Management has identified each independent
health facility as a separate CGU, being the lowest level at which these assets are monitored for
internal management purposes. Goodwill is allocated to the CGUs in the Alberta facility group
(identified below as CGU G-1 to G-3) and the indefinite-life licences are allocated to the CGUs in
the Ontario facility group (CGU L-1 to L-4). The individual facilities are monitored separately by
management; a mapping of each reference code to the underlying facility is maintained internally.
The carrying amounts allocated to each CGU, and the basis used to determine recoverable
amount, are set out in (f) below.

Page | 28



Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

(e) Impairment testing — approach and key assumptions

The recoverable amount of each CGU is determined as the higher of its value in use (“VIU”) and its
fair value less costs of disposal (“FVLCD”). The 2025 annual impairment tests were supported by an
independent valuation.

Value in use. VIU was determined using a discounted cash flow model based on five-year cash
flow projections (fiscal 2026 to 2030) derived from financial forecasts approved by management,
together with a terminal value reflecting continuing operations beyond the explicit forecast period.
The principal assumptions were:

Key assumption Basis / value applied

4.0% per annum, based on historical operating performance, expected patient volumes and
Revenue growth demand for diagnostic imaging, and continuation of provincial funding (Alberta Health Services
rate representing approximately 99% of Alberta revenue; OHIP technical services approximately 28%
of Ontario revenue).

Operatin
exp ense growth 3.0% per annum, based on historical cost structures, with major cost categories (technician costs
ratF()e g in Alberta, reading fees in Ontario) forecast in line with revenue.

Terminal growth
rate inat grow 2.0%, not exceeding the long-term average growth rate for the diagnostic imaging sector.

19.93% for the Alberta CGUs and 19.89% for the Ontario CGUs, being a weighted average cost of
capital reflecting the time value of money and risks specific to the CGUs. Post-tax discount rates
have been applied to post-tax cash flows.

Discount rate
(post-tax)

Fair value less costs of disposal. For three of the Ontario CGUs (CGU L-1, L-2 and L-4),
recoverable amount was determined based on FVLCD using a market approach. FVLCD was
estimated by reference to prices for comparable IHF licences sold or offered in Ontario over the
preceding three years, as advised by an independent third party. These measurements are
categorized within Level 3 of the fair value hierarchy, as they rely on unobservable inputs and
adjustments specific to each licence. The key assumption is the estimated market value of the
licence.

(f) Results of impairment testing

Based on the tests performed at December 31, 2025, the recoverable amount of each CGU
exceeded its carrying amount and no impairment loss was recognized (2024 — $nil). The carrying
amounts, recoverable amounts and basis of measurement by CGU were as follows:

Cash-generatingunit Basis Carryingamount Recoverable amount Headroom

Goodwill CGUs

Page | 29



Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

Cash-generatingunit Basis Carryingamount Recoverable amount Headroom

CGU G-1 ViU 1,377,336 3,827,000 2,449,664
CGU G-2 ViU 189,632 1,725,000 1,535,368
CGUG-3 ViU 2,159,911 8,836,000 6,676,089

Licence CGUs

CGUL-1 FVLCD 1,960,918 2,100,000 139,082
CGUL-2 FVLCD 827,386 2,100,000 1,272,614
CGUL-3 ViU 1,905,918 3,468,000 1,562,082
CGUL-4 FVLCD 1,435,370 1,500,000 64,630

CGU G-3 comprises two facilities that have been merged and are assessed as a single CGU.

(g) Sensitivity to changes in key assumptions

For six of the eight CGUs, the recoverable amount exceeds the carrying amount by a substantial
margin and management has determined that no reasonably possible change in a key assumption,
including any consequential change in other variables, would cause the carrying amount to exceed
the recoverable amount.

For CGU L-1 and CGU L-4, the headroom is more limited. A reasonably possible decline in the
estimated market value of the related licence would cause the carrying amount to exceed the
recoverable amount. The following discloses, for each of these CGUs, the amount by which
recoverable amount exceeds carrying amount, the value assigned to the key assumption, and the
change in that assumption that would, on its own, reduce the recoverable amount to the carrying

amount:
Change to eliminat
CGU Headroom Key assumption Value assigned ange to eliminate
headroom
Estimated market value of licence
CGU L1 139,082 : vatue ot 2,100,000 Decrease of $139,082 (6.6%)
(FVLCD)
Estimated market value of i
CGU L-4 64,630 omatedmarketvaiue otticence 1,500,000 Decrease of $64,630 (4.3%)

(FVLCD)

No other reasonably possible change in a key assumption used for these two CGUs would,
individually, cause their carrying amounts to exceed their recoverable amounts.
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12. Financial assets and financial liabilities

a) Financial assets
31-Dec-25 31-Dec-24

Debt instruments at amortized cost

Accounts receivable 1,151,574 1,400,285
Due from related parties 1,558,708 1,567,078
Total financial assets $2,710,282 $ 2,967,363
Total current $1,151,574 $ 2,967,363
Total non-current $1,558,707 $ -
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b) Financial liabilities

Interest rate Maturity 31-Dec-25 31-Dec-24
Current interest-bearing loans and borrowings,
at amortized cost
Lease liabilities 5.0-8.0 2026-2029 554,972 1,079,707
$139,735TD bank loan 6.55  30-Dec-27 24,885 24,885
$172,000 TD bank loan 6.48 11-Jan-28 30,836 30,836
$85,392 TD bank loan 6.28  15-Dec-27 15,443 15,443
$2,912,552 TD bank loan Prime+1.5 04-Feb-27 318,560 318,560
$687.669TD bank loan 6.66  15-Feb-27 56,994 56,994
$203,000 TD bank loan Prime+1.25  10-Oct-28 40,600 40,600
$3,457,000 TD bank loan Prime+1.5  10-Oct-28 357,931 357,931
$120,000 TD bank loan Prime+1.5 28-Mar-29 24,000 24,000
National Bank Equipment 9.99 01-Apr-29 66,000 66,000
National Bank Equipment 8.99 16-Jul-30 17,798 -
NewCo 38.0 26-Nov-26 213,873 -
Dell computer loan 10.0 25-Nov-28 38,956 -
Advance from Landlord 0.0 31-Dec-27 24,927 -
Line of credit Prime +1.5 On demand 650,183 642,288
Total current interest-bearing loans and
borrowings $ 2,435,958 $ 2,657,244
Non-current interest-bearing loans and
borrowings, at amortized cost
Lease liabilities 5.0-8.0 2026-2029 1,559,844 402,615
$139,735TD bank loan 6.55  30-Dec-27 36,533 64,362
$172,000TD bank loan 6.48 11-Jan-28 47,644 81,717
$85,392 TD bank loan 6.28  15-Dec-27 21,950 38,962
$2,912,552 TD bank loan Prime+1.5 04-Feb-27 1,649,211 1,967,770
$687.669 TD bank loan 6.66  15-Feb-27 474,996 533,533
$203,000 TD bank loan Prime+1.25 10-Oct-28 74,433 115,033
$3,457,000 TD bank loan Prime+1.5 10-Oct-28 2,438,064 2,795,995
$120,000 TD bank loan Prime+1.5 28-Mar-29 55,729 79,729
National Bank Equipment 9.99 01-Apr-29 159,365 215,550
National Bank Equipment 8.99 16-Jul-30 142,139 -
National Bank Equipment 9.89 17-Jan-31 205,000 -
TD auto loan 0.99 31-Jul-30 32,062 -
Convertible preference shares 12.0 31-Dec-27 1,948,148 1,875,222
Total non-current interest-bearing loans and
borrowings $ 8,845,116 $ 8,170,486
Total interest-bearing loans and borrowings $11,281,073 $10,827,730
Bank loans

The Company has various bank loans outstanding, for the purchase of its IHF locations, as well as
equipment loans for the purchase of medical equipment. The interest rates on the loans vary from
6.28% t0 9.99%. The bank loans are secured by a general security agreement representing a first
charge on all the Company's present and future acquired assets. The equipment loan is secured by
medical equipment specifically assigned by the Company. The bank loans are amortized over 10
years. The equipment loans are amortized over 5 years.

At December 31, 2025, the Company was in compliance with the financial covenants associated
with the loans above.
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Financial covenants

The bank loans subject to financial covenants as follows:
a) Maintain a Debt Service Coverage ratio (DSC) of not less than 115%.
b) Maintain a maximum Funded Debt to Adjusted EBITDA Ratio of 3.00x

Operating line of credit

The Company has an operating line of credit of $650,000. The Line of Credit is part of the loan
facility agreement with the bank and is due on demand, with an interest rate of prime +1.5%, and
interest paid monthly. The balance of the line of credit was $650,183 as at December 31, 2025
(2024: - $642,288).

Preferred shares

The preferred shares are classified in the financial tables as non-current liabilities, since they do
not meet the equity conditions in IAS 32. See Note 16.

c) Financial instruments risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, and accounts and
other payables. The main purpose of these financial liabilities is to finance the Company’s
operations. The Company’s principal financial assets include accounts receivable, cash that
derives directly from its operations, and loans to related parties.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior
management oversees the management of these risks. The Board of Directors reviews and agrees
with policies for managing each of these risks, which are summarized below.

The sensitivity analyses in the following sections relate to the positions of the Company at
December 31, 2025, and 2024.

The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of
fixed to floating interest rates of debt and derivatives and the proportion of financial instruments in
foreign currencies are all constant in place at December 31, 2025.

The following assumptions have been made in calculating the sensitivity analysis:

The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes
in respective risks. This is based on the financial assets and financial liabilities held at December
31, 2025, and 2024.

Market risk

Market risk is the risk that future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk for the Company composes primarily of interest rate risk.
Financial instruments affected by market risk include loans and borrowings, deposits, and debt.

Page | 33



Leveljump Healthcare Corp.

Notes to the consolidated financial statements

For the year ended December 31, 2025

Stated in Canadian dollars except for share amounts

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in market interest rates relates primarily to the Company’s long-term debt obligations with
floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate
loans and borrowings. At December 31, 2025, approximately 50% of the Company’s borrowings are
at a fixed rate of interest (2024: 41%).

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on
that portion of loans and borrowings affected. With all other variables held constant, the
Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease Effect on profit/(loss)

in basis points before tax
2025 0.50% $ (47,796)
2024 0.50% $ (31,710)

The assumed movement in basis points for the interest rate sensitivity analysis is based on the
currently observable market environment.

Credit risk

Creditrisk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily accounts receivable) and from its financing activities, including
deposits with financial institutions, and loans to related parties.

Accounts receivable

Customer credit risk is managed by each business unit subject to the Company’s established
policy, procedures and control relating to customer credit risk management. At December 31,
2025, the Company had 6 customers (2024: 6) that owed it more than $100,000 each and
accounted for approximately 67% (2024: 75%) of all the receivables outstanding. Almost all the
Company’s receivables are backed by the governments of Alberta and Ontario.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed in accordance with the
Company’s policy. All the Company’s deposits and cash are held at a Schedule 1 Canadian
chartered bank.

Loans to related parties

The Company has loans to related parties that expose it to credit risk based on the ability of the
debtors to repay the loans. The Company has reviewed the financial statements of the related
parties and the assets of the CEO and CFO and has determined there is no expectation of credit
loss.
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The Company’s maximum exposure to credit risk for the components of the statement of financial

position at December 31, 2025, and 2024 are the carrying amounts as illustrated in Note 12(a).
Liquidity risk
The Company monitors its risk of a shortage of funds through weekly budgeting by management.

The Company’s objective is to maintain a balance between continuity of funding and flexibility
using bank overdrafts, bank loans, preference shares, and lease contracts. The Company assessed
the concentration of risk with respect to refinancing its debt and concluded it to be low. The
repayment of Company obligations at their carry value plus interest where appropriate is set out in
the table below.

Less than 1

December 31, 2025 On demand year 1to5years >5years Total
Interest-bearing loans and
borrowings $ 650,183 $ 1,310,805 $ 7,071,689 $ - $ 9,032,678
Lease liabilities - 554,972 1,559,844 - 2,114,816
Convertible preference shares - - 3,072,048 - 3,072,048
Accounts payable - 3,767,739 - - 3,767,739

$ 650,183 $ 5,633,516 $11,703,581 $ - $17,987,280

Less than 1

December 31, 2024 On demand year 1to 5years >5years Total
Interest-bearing loans and
borrowings $ 642,288 $ 935,249 $ 7,667,904 $ - $ 9,245,441
Lease liabilities - 1,079,707 402,615 - 1,482,322
Convertible preference shares - - 3,132,540 - 3,132,540
Accounts payable and accrued
liabilities - 3,530,067 - - 3,530,067

$ 642,288 $ 3,816,029 $12,138,308 $ - $17,390,370

13. Accounts payable and accrued liabilities
2025 2024

Accounts payable $ 3,774,285 $ 3,441,367
Accrued liabilities $ (6,546) $ 29,697
Preferred share dividends payable $ 606,300 $ 284,700
Income tax payable $ - $ 59,003

$ 4,374,039 $ 3,814,767

Terms and conditions of the above financial liabilities:

eAccounts payable are non-interest bearing and are normally settled by the Company on 30-day
terms
*Other payables are non-interest bearing
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*Preferred share dividends payables are accrued quarterly and settled as financial conditions
permit

14. Leases

The Company has lease contracts for various imaging centre locations used in its operations.
Generally, the Company is restricted from assigning and subleasing the leased assets and some
contracts require the Company to maintain certain financial ratios. There are several lease
contracts that include extension and termination options and variable lease payments, which are
further discussed below.

Set out below are the carrying amounts of right-of-use assets recognised and the movements
during the period:

Cost Office Leases
Balance December 31, 2023 $ 2,377,202
Additions 45,700
Reversal (74,309)
Balance December 31, 2024 $ 2,348,593
Additions 1,180,900
Reversal (299,911)
Balance December 31, 2025 $ 3,229,582
Amortization

Balance December 31, 2023 $ 431,772
Amortization for the year 574,339
Reversal (71,719)
Balance December 31, 2024 $ 934,392
Amortization for the year 578,630
Reversal (299,911)
Balance December 31, 2025 $ 1,213,111

Net Book Value
Balance December 31, 2024 $ 1,414,201
Balance December 31, 2025 $ 2,016,471

Set out below are the carrying amounts of lease liabilities (included under interest-bearing loans
and borrowings) and the movements during the period:

For the year ended

2025 2024

Beginning of year $ 1,482,322 $ 1,982,879
Additions 1,180,900 -

Interest expense 124,392 114,194
Payments (672,798) (614,751)
End of year $ 2,114,816 $ 1,482,322
Current $ 554,972 $ 1,079,707
Non-current $ 1,559,844 $ 402,615

Additions of right-of-use assets and lease liabilities are non cash transactions and excluded from
the statement of cash flows.
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15. Share-based payments

2022 Equity Incentive Plan

Under the 2022 Equity Incentive Plan, the Company, at its discretion, may grant share options to
any employees, directors or consultants. Vesting of the share options is determined on a case-by-
case basis. Generally, employees must remain in service for a period of two years from the date of
employment. The fair value of share options granted is estimated at the date of grant using Black-
Scholes model, considering the terms and conditions on which the share options were granted.

The expense recognised for employee and director services received during the year is shown in the
following table:

Year Ended
31-Dec-25 31-Dec-24

Expense arising from equity-settled share-based

paymenttransactions $ - $ 154,400

Total expense arising from share-based payment

transactions $ - $ 154,400
16. Issued capital

Authorized Share Capital

Unlimited number of common shares, with no par value.
10,000,000 Class A-1 Preferred shares with a par value of $1.00 per share.

Each Preferred Share is non-voting, carries a cumulative annual dividend of 12% payable quarterly,
along with a top up dividend of 25% of the portion of the Company’s EBITDA that is above
$2,000,000 per year, divided by the then outstanding Preferred Shares. The Preferred Shares are
redeemable on December 31, 2027, (the “Redemption Date”) after issuance at a price of $1.00 per
Preferred Share (or at a price of $1.10 per Preferred Share, at the option of the Company, if
redeemed any time prior to the Redemption Date) together with all accrued and unpaid dividends.
The Preferred Shares are also convertible at the holder's option, prior to being redeemed or called,
into common shares of the Company at a price of $0.20 per Common Share. Subject to applicable
law and to certain exceptions, the Company may, at any time prior to the Redemption Date,
purchase for cancellation all or any number of the Preferred Shares outstanding from time to time
at any price in the open market if they are listed or posted for trading on a stock exchange or by
tender available to all of holders of Preferred Shares or by private agreement or otherwise.

The preferred shares are classified in the financial tables as non-current liabilities, since they do
not meet the equity conditions in IAS 32.

The preferred shares were valued at the price of each unit sold, which was $1.00 per unit, with a
unit consisting of 1 Class A-1 Preferred Share and 1 Common share. The common shares were
valued at the market of $0.10 with the balance of $0.90 of each unit being assigned to the preferred
shares less expenses for broker fees.
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a) Common shares

Number of common shares Amount

Balance, December 31, 2023 96,424,729 $16,224,025
Shares issued for employee services (a) 60,000 6,000
Balance, December 31, 2024 96,484,729 $16,230,025
Balance, December 31, 2025 96,484,729 $16,230,025

Year Ended December 31, 2024

h) On January 4, 2024, 60,000 shares were issued to a former employee as part of their
employment contract. The common shares were valued at $0.10 each.

b) Class A-1 Preferred shares

Number of preferred shares Amount

Balance, December 31, 2023 2,094,000 $ 1,840,500
Equity component of preferred shares - (105,109)
Accretion of preferred shares - 139,831
Balance, December 31, 2024 2,094,000 $ 1,875,222
Accretion of preferred shares - $ 72,926
Balance, December 31, 2025 2,094,000 $ 1,948,148

c) Common share options

The Company has a 2022 Equity Incentive Plan (the "Plan") under which it is authorized to grant
options to purchase common shares of the Company to directors, senior officers, employees
and/or consultants of the Company. The aggregate number of shares of the Company which may be
issued and sold under the Plan will not exceed 20% of the total number of common shares issued
and outstanding as of the date of the RTO transaction. Share options are granted with a maximum
term of ten years with vesting requirements at the discretion of the Board of Directors.

The Company records a charge to the statement of profit and loss using the Black-Scholes fair
valuation option pricing model with respect to a share option grant. The valuation is dependent on
several estimates, including the risk-free interest rate, the level of share volatility, together with an
estimate of the level of forfeiture. The level of share volatility is calculated with reference to the
historic traded daily closing share price at the date of issue. Option pricing models require the input
of highly subjective assumptions including the expected price volatility. Changes in the subjective
input assumptions can materially affect the fair value estimate, and therefore the existing models
do not necessarily provide a reliable measure of the fair value of the Company's share purchase
options.
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Weighted Avg Exercise

Stock Options Number of options Price

Balance, December 31, 2023 3,600,000 $ 0.20
Granted (a) 2,650,000 0.20
Balance, December 31, 2024 6,250,000 $ 0.20
Expired (b) - 3,600,000

Balance, December 31, 2025 2,650,000 $ 0.20

a) OnJanuary 4, 2024, 2,650,000 options to purchase common stock were issued with an
exercise price of $0.20, a term of 3 years, a discount rate of 5.0% and implied volatility of
110%. The value of the options was calculated using a Black-Scholes model.

The following table reflects the actual stock options issued and outstanding as of December 31,
2025:

Exercise price Weighted average Number of Number of
Expiry date ($) remaining contractual options options vested
life (years) outstanding (exercisable)
December 31, 2026 $ 0.20 1.00 2,650,000 2,650,000

The following table reflects the actual stock options issued and outstanding as of December 31,
2024:

Exercise price Weighted average Number of Number of
Expiry date ($) remaining contractual options options vested
life (years) outstanding (exercisable)
December 31, 2026 $ 0.20 1.00 2,650,000 2,650,000
December 31,2025 S 0.20 1.00 3,600,000 3,600,000

d) Common share warrants

The following table reflects the continuity of warrants for the year ended December 31, 2025:

Weighted Average

Warrants Number of Warrants Exercise Price

Balance, December 31, 2023 33,214,927 $ 0.20
Expired/Cancelled (26,014,927) 0.20
Balance, December 31, 2024 7,200,000 $ 0.20
Expired/Cancelled (7,200,000) $ 0.20
Balance, December 31, 2025 - $ 0.20

As of December 31, 2025, there were no common share warrants outstanding.
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17. Contingencies

A claim for wrongful dismissal in the amounts of approximately $190,000 was filed against the
Company by a former employee, who is the wife of the previous owner of ADC Imaging Inc. (“ADC”).
The Company believes the claim is without merit and plans to defend it vigorously. The Company
has cross claimed against the previous owners of ADC for the amounts in question.

From time to time the Company is also subject to minor legal claims non of which are anticipated
to have any material impact on the Company.

The Company has executed a Guarantee of Advances with TD Canada Trust for the mortgages of
207-52 Scarsdale Rd., the unit it rents from Leveljump Inc. to serve as the Company’s head office.
Management does not feel that there is any potential liability as the underlying value of the real
estate exceeds the mortgages significantly.

18. Related party disclosures

Related parties include key management being the Company's executive officers, the Board of
Directors, close family members and enterprises that are controlled by these individuals as well as
certain persons performing similar functions.

Amounts due
Purchases from fromrelated Amounts due to

related parties parties related parties
Entity with significantinfluence over the
Company
Leveljump Inc. 31-Dec-25 $ 1,595,538 $ 1,558,708 $ -
31-Dec-24 $ 1,695,460 $ 1,809,362 $ -
Key management personel of the
Company
31-Dec-25 $ - $ - $ -
31-Dec-24 $ - $ - % 242,284

Purchases from related parties

Both the Chief Executive Officer (“CEO”) and Chief Financial Officer (“CFO”) provide their services
to the Company through a company Leveljump Inc. that is owned 50% by the CEO and 50% by the
CFO. These services are currently billed at $54,807 per month for each officer plus HST. Purchases
from related parties are recognized as other operating expenses in the consolidated statement of
profit and loss and as professional fees in Note 7.

The Company also leases its head office location from Leveljump Inc. for $8,000 per month plus
HST. The Company has recognized a right of use asset of $425,692 for the lease of the head office
along with a corresponding lease liability of $425,692 for the lease of the head office.
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Amounts due from related parties

These advances are to Leveljump Inc. The loans are unsecured and non-interest bearing and are
included in Due from related parties in the Statement of financial position.
Amounts due to related parties

Past-due salaries to the CEO and CFO are presented in due from related parties in the Statement of
financial position. The loans are unsecured and non-interest bearing and are included in Due from
related parties in the Statement of financial position.

Share based payments to related parties in 2024 were in the form of stock options as outlined in the
table below:

Compensation of key management

personel 31-Dec-25 31-Dec-24
Share-based payment transactions $ - $ 61,600
Total compensation paid to key

management personel $ - $ 61,600

19. Events after the reporting period

On February 24, 2026, the Company granted 2,250,000 common stock options to its three new
independent directors at a price of $0.065 per share with a maturity until February 24, 2031. The
options are all immediately vested.

On February 24, 2026, the Company increased the monthly stipend for its independent directors to
$3,000 per month, and its executive directors to $2,000 per month, retroactive to January 2026.

On April 2, 2026, the three independent directors of the Company advanced an aggregate of
$75,000 to the Company by way of short-term unsecured loans. The advances were repaid in full on
April 17, 2026, together with interest of $18,750, for an aggregate repayment of $93,750. The
interest represented a rate of approximately 25% over the 15-day term of the loans (approximately
608% on an annualized basis).

On April 16, 2026, the Company closed a non brokered private placement of 14,380,000 common
shares at a price of $0.05 per share for gross proceeds of $719,000. A 7% finders fee was paid as
well as the issuance of 203,000 Finder’s Warrants with an exercise price of $0.05 per share and a
maturity of 2 years. The Finders Warrants were valued at $10,150.
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